SECURITY AGREEMENT
(BANK NOT 70 BE IN POSSESSION)

GOOﬁS—Consumur Goods, Equipment, Farm Preducts and Timber under Coniract to be Cut and Removed.

In consideration of the covenants and agreements contained herein, and financial cccommodations given, fo be given or contin-
ued, the undersigned Borrower hereby, pursuant to the California Uniform Commercial Cods, grants to the Secured Party {Bank) o
security interest in all of the Collateral described in paragraph 3 herein. The security interest created by this Agreement attaches im-
mediately upon execution hereof or as soon as Borrower ocquires rights to the Coflateral and secures payment of. any and all of Bor-
rower’s Indebledness {including all debts, cbligations, or liabilities now or hereaffer existing, absolute or contingent, and fulure

advances) to Bank.

1. BORROWER({S)

o Grant M, Bakewell
Nomas Social Security or Employer Number
) Trade Nams [if any)
c. 220 Bu i i ni 9 0
Moiling Addrass City State Zip
i P.0, Box 694, Ingcline Village, Nevada
Stale Zip

" Chief Ploce of Businass City
e 220 Bush Street, San Francisco, California 94104
Resldence [Indlviduals} City State Zip

2. SECURED PARTY—NMame and Mailing Address (Transit and A.B.A. No. ]
BANK OF MONTREAL (CALIFORNIA)}, 333 California st., San Francisco, Calif. 94104

3. COLLATERAL DESCRIPTION [AND LOCATION]:

Two 20,000 gallon capacity Class DOT 1lllAlooW-1l tank cars

marked and numbered RTLX 2037 and RTLX 2054.
Manufacturer: General American Transportation Corporation

Date of Manufacture: November 26 and December 31, 19269

RECORDABCN Nﬂrls_?_?ﬂed & Recordad
APR 2 1 1970 -1L 20 AM

INTERSTATE [OMMFRGE COMMISSION

4. PURCHASE MONEY SECURITY INTEREST:
-——w. [f indicated by Borrower's inifials, Bank is giving value to enable Borrower ta acquire rights in, or the use of, Collateral.

5. INCORPORATION OF PROVISIONS OM REVERSE: All provisions on the reverse side are incorporated herein as if set forth fully at
this point.

Dated _April 16 L1970

Subscribed and sworn to before me this
16th day of April 1970. Notary Public
in .and for the City and County of San
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' SECURITY AGREEMENT R

(BANK NOT TO BE IN POSSESSION} ‘
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L. WARRANTIES AND REP&ESENTATIONS: Borrower warrants and represents that:

1.
2.
3.

Borrower's Title——PB cept as specified herein, Borrower has, or upon ocguisition will have, titlo to all Collateral and no other person, entity, agency, or
governmer! has or j urporis to have, or upon acquisition will kave, ony right, lifle, lien, encurr brance, adverse claim, or irterest in any Collateral.
Borrower's Authorily—Borrower has avthority to cnler inlo the Agrcermcent ord any person sigiing it on Borrower's betalf has keen duly authorized o ex-
ecute the Agreemeat for Borrower.

Information—Any and all information now or hercaficr supplicd lo Bank by Barrower, or at Borrower's request or inst-uction is correct.

1. COYENANTS AND AGREEMENTS: Borrower covenants and agrees that:

1.

10.
11.

12

13.

14.

15.

Payment—Dorrower will pay any of Borrower's Indeb cdness ie Bank promp: ly vwhen due and Borrower will rcpay immediately and without demand, all ex-
peasos (facluding reasonable altorneys' fees, legal oxpcnse; and costs) incusred by Bank undor the Agreement with interest at the legal rate from the
date of expenditure.

Financial Condition—DBorrover wi'l not commence nor pcrmii io ¢cnlnue any proceeding in bankrupicy, reccivership, or similer preceedings concerned
with inveluaiary liquidation, reerganization or disseluiivn or arrangoments with credicors, nor will it commit any act of bankrupicy, nor mako an assignment
for creditors, or become insolvent.

. Addiilona! "nformaiion—D3orrovrer will, vpen Bank's coniand, ostali'sh the corieciness of any Informaiion supr..cd to Bank and will p"cmr:ﬂy nolify Bank of

any advsree changes in any inforraation supplicd jo Bank and o! a1y change In Eorsower's residence, chicf piacs of business or mailing address, and of
any change of address to which natices should be senl.

Addiiioncl Decumants—-2orrovres will excevle any adlilsael ogrec nanls, ass’yamenls or docaments that mey ke deemed nacessery or edvisab'e by Benk
to effectuate the purpose of the Agreement.

Localien and Identilication—Borrovrer will kezp the Ccllatoral separate and icntillaisle ond at fhe location describad horain and will rot remove the Col-
lateral from that location without the Bank's written coasent.

Salc, Leass, or Dispesifion—=txcepl as spocliied herzin, Borrowe will neoi, wiitheu! vriiien consent of Eank, se!l, contiact 1o sell, lease, encumbe~, or dispose
of the Collateral until tho Indebledness to Bank has Bcen complzaicly discharged.

Maintenance, Repair, Use cnd Inspection—LEorrower will maintain aad repair tic Collateral; will use the Collaicral lawfu ly and only within insurance cov-
erag2; will not use tho Collaizral so as to cause or rosuit in any waule, varcasu- akiz doter’ossiion or depracialion; and will permit Bank to cater on Bor-
rower's proparty and to inspect the Collateral at any reasonch!e t'me.

Cultivalion erd Animal Husbaadry—If tha Collatorci is timber, creas or livesteck, Sorrower will protect and cullivale, or husbond the Collatera! using
methods o cultivation and animcl husbandry acceptable to Bank,

Insurarca—~-Horrovesr will insure the Colaleral, with Lenk as loss Payzse, In fo'm end amourts, with companizs, and against risks and liobility salisfactory
fo Dank ard ho.cky assigns the solicles is Bun!:, Ggocos to <& iver fhem 0 Lank ci Bonk's request, and cu.hiorizes Jan« 1o make any cluim tereunder, to
cancz! e insu-ance vpon defaul, and lo recaive paymui, of ard crndorse any isstrument in payment of lass or return premium or olher rofund or return.
Deaicase in Valuz of Collaie.cl— orrevier will, if i fhe Zank's jungaent ths Caliaieral has materially deecrcased in value, cither provide erough additional
collateral ro satisfy tho Bank or reduce the tolal Indebiodnoss iy an amount sufiicient to satisfy the Bank.

Taxes-Assessmenis-Charges-Liens- Encumbranccs—3orrower will pay when duc all laxes, assessinenls, chargas, licns or encumbrances nov or Lercafler affoc-
ting the Collateral, and, if the Coliateral is on or atiached lo rcaliy owned by Berrower, the roally on which the Collateral is located.

Defense of Tile—DBorroweor at ils own cost and oxpensc wi'l appcnr ia ara defend any actica or procecding which may affect the Bank’s securily interest
in or Borrower's title to any Collateral.

Appomlmen? of Bank as Atlornay in Fact; Reimburscaicnl—-RBorrowe: will and hereby daes nppoml Bank as Bo-rower's Attorney in Fact to do any act which
Borrower is obligalcd by fhe Agrezment to do, to excicise such rignts as Borrower might exercise, o use such equipmen! as Bo:rower might vse, and to col-
lect such proceeds as Borrower mighi collect, all o proiact and preserve Bank’s righis hereunder and the Collateral. Borrower will immediately reimburse
Bank for any expenses Bank may incur while acting as Borrower's Aitorney in Fact.

Endorser-Surcly-Guarantor—Borrower will, if any present cadorscr, surety, or guarantor, dict or does any act described in covenant 2, either at Bank's
option, pay all of Borrower’s Indebtednzss or substituie an cndorsar, surety, or guarantor acceptable to Bank.

Purchase Money—3orrower will, if Bank, as indicated hercin, gives value to eaable Borrower to acquire rights in or the use of Collaleral, use such value
for such purpose.

1
1Il. REMEDIES: Borrowor understands and agrees that in the event that: {c} Any warranly or reproscntation is false or is believed in good faith by Bank to be
false; {b) any covenant or agreement is violated; or (¢} Bank in good faith deoms itself insecure (because the prospect of payment is impaired; the prospect of
performance of any covenant or agreemenf is impaired; or the value or priority of the securily inteest is impairced) Bank, in addition to any remedies provided

by law or the Agrecment, and Io

1.
2,
3.

4.
5.
6.
7.

the extent provided by law, may:

Expenses—incur expenses (\ncludmg reasonable attorney's feos, logal expenses and costs) to exercise any right or power under the Agreement.

Require Additional Collateral—demand that Borrower provide enough addilional Collateral to satisfy the Bank.

Performance of Borrower's Obligalions by Bank— (bu? necd not) perform any obligation of Borrower, and may {but need not) make payments, purchase,
contest or compromise any encumbrance, charge or lien, and pay taxes and expenses.

Set-Off-—exercise all rights of set-off and Banker's lien o the sami effect and in the same manner as if no Collateral had been given,

Default—declare, without notice to the Borrower, that a defavlt has occurred.

Acceleration—declare, without nohce to the Borrower, that the entire Indebtedness is immediately due and payable.

Possession—if not then in possessmn of the Collaleral, take possession of and protect the Collateral; require the Borrower or other person in possession to
assemble the Collateral and make it available fo Bank at a reasonably convenient place to be designated by Bank; render the Collateral unusable without
removing it; and enter upon such lgnds and properties where the Collateral might be located.

Notice—notify other interested persons or entities of the default, acceleration and other actions of the Bank.

Suit, Retention or Disposition of Collateral, Application of Proceeds—sue the Borrower or any other person or entity liable for the Indebtedness; retain the
Collateral in satisfaction of the obligation and Indobtedness; dispose of the Collateral; and apply the proceeds of disposition, including provision for rea-
sonable attorneys’ fees and legal expenses incurred by Bank; all as provided by law.

1IV. RULES TO CONSTRUE AGREEMENT: Borrower understands and agrees that:

1
2.

Time of Essence—Time is of the essence of the Agreement,

Waiver—Bank's acceptance of partial \redelinquenl payments or failure of Bank o exercisa any right or remedy shall not be a waiver of any obligation
of Borrower or right of Bank nor constitule o modification of the Agrcement, nor constitute a waiver of any other similar defauvlt subsequently occurring.
Entire Agrcemont-—The Agreement contains the enlire security agreement between Bank and Borrower.

. Assignmenis, eic.—The provisions of the Agrcement arc horeby macie applicable to and shall inure to the benefit of Bank's successors and assigns and bind

Borrower's heirs, legatees, devisees, administrators, executors, sors and ig

Multiple Borrowers—When more than one Borrower signs the Agreement oll agree:

a. Construction——that whenever “Borrower” appears in the Agreement it shall be read *‘each Borrower.”

b. Breach—ithat breach of any covenant or warranty by any Borrower may, at the Bank's option, be treated as a breach by all Borrowers.

¢. Liability—-that the liability of each Borrower is joint and several and the discharge of any Borrower, for any reason other than full payment, or any ex-
tension, forbearance, change of rate of interest, or acceptance, release or subslitution of security or any impairment or suspension of Bank's remedies or
rights against one Borrower, shall not affect the liability of any other Borrower.

d. Waiver—all Borrowers waive the right to require the Bank to proceed against one Borrower before any other or to pursue any other remedy in Bank's
power.




